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Highlights of the Renewed Sustainable 
Finance Strategy
Policy orientation

§ Main observations:

Ø As suggested by the formal title, the emphasis of the renewed Strategy is on transition finance.

Ø It focus on reinforcing the foundations of the 2018 EU Sustainable Finance action plan and lays out a 

number of new areas

Ø The renewed Strategy elaborates 4 key areas of action;

- Financing the transition of the real economy 

- Creating a more inclusive Sustainable Finance framework 

- Improving the Financial Sector’s resilience & contribution to sustainability

- Fostering global ambition with regard to Sustainable Finance



Highlights of the Renewed Sustainable 
Finance Strategy
Policy orientation

§ Interesting points of the Strategy;

Ø Key Eurosif asks were reflected – at least to some degree – in the Strategy.

Ø Eurosif had requested that the Strategy include a commitment to developing robust product standards 

to address the confusion created around Art. 8 & Art. 9 products in SFDR. The Commission has 

committed to developing ‘transition labels’ and ‘minimum sustainability criteria’ for Art. 8 

products.

Ø The Commission has acknowledged the need to examine ESG research, data and ratings 

providers to ensure transparency & avoid conflicts of interest.

Ø Measures to better enable investors to engage on sustainability issues with investee companies 

are envisaged by the Strategy through instrument such as the SRD II. 

Ø The Strategy also highlights the need to introduce requirements for voluntary net-zero pledges on the 

part of financial institutions.

Ø The concept of fiduciary duty as it applies to pension funds may be broadened to encompass 

sustainability impacts of investments.



Taxonomy extension options
Interim report of the Platform on Sustainable Finance

§ Topic - the Platform has presented possibilities for the development of a Social Taxonomy – which would aim to;
Ø Define ‘Social Sustainability’ for the purposes of private investors by;

- Outlining ‘social objectives’ as a corollary to the environmental objectives in the Green Taxonomy
- determining what would constitute a significant social contribution by reference to said objectives
- Specify how to avoid significant harm
- Identify activities that are socially harmful 

§ Structure – Given the complex nature of social issues, the Social Taxonomy would be divided into a Horizontal Dimension and a Vertical 
Dimension that would both seek to enable socially-conscious investment;

Horizontal dimension Vertical dimension

v The Horizontal dimension is focused on the
internal processes, policies and practices
of companies that determine its direct social
impact – accordingly, it could be described as
governance-related.

v This dimension of the Social Taxonomy would
concern company adherence with international
labour conventions and UN principles as well
as assessing their impact on vulnerable groups.

v The Vertical dimension would relate to
products and services – in the form of
private initiatives or projects that a company
might undertake to achieve a positive social
impact.

v Theoretically, social bonds could be issued to
finance these projects.



Taxonomy extension options
Interim report by the EU Platform on Sustainable Finance

§ Topic - The EU Platform analyzed the opportunity for the taxonomy to further to cover:

Ø Activities that cause significant harm to the EU environmental and climate objectives à SH

Ø Activities that do not have impact  on the EU environmental and climate objectives à NSI

§ Goals – The Platform wants to pursue two objectives:

Ø Overcome the misinterpretation of the taxonomy as a binary classification

Ø Provide more support for transition finance

Significant Harm (SH) No Significant Impact (NSI)

• To provide information about the 
activities that are not yet in the 
taxonomy

• Intermediate performance ≠ NSI
• Low priority as compared with SH
• Among the pros: to avoid increased 

financing costs
• Among the cons: difficult to identify



Taxonomy-alignment disclosures: 
inconsistencies between product-level and entity-level
The interplay between art. 8 Taxonomy Regulation Delegated Act and the Sustainable Finance Disclosure Regulation

§ Shortcomings of Art. 8 Taxonomy Regulation (TR) Delegated Act (DA)

Ø Until 2024 financial institutions will disclose taxonomy-eligibility, 

instead of taxonomy-alignment

Ø Requirements will apply to a limited share of exposures (NFRD scope, 

pending the approval of CSRD) and estimates cannot be used

Information ineffectual and misleading 

for both investment-decisions 

and product level disclosure under the SFDR

§ Issues regarding the interplay between the Art. 8 TR DA and the SFDR RTS

1) Inconsistency

Financial Market Participants need to calculate the 

taxonomy-alignment of investee undertakings 

twice (art. 8 TR and SFDR), using estimates for SFDR 

disclosures   

à inefficiency

à opacity (2 methodologies for the same information)

à enhanced reliance on ESG data providers

2) Risk for investor protection

If the ESAs decide to align the RTS to the 

Art. 8 DA, SFDR disclosures would provide 

incomplete and misleading information 

to retail investors 

3) Limited implementation of MiFID II 

If the ESAs decide to adopt taxonomy-

eligibility until 2024, one of the criteria for 

assessing the sustainability preferences of 

retail investors will not work until 2024



Regulation for an EU Green Bond Standard (EUGBS)
Key points

On 6 July, the European Commission adopted a proposal for a Regulation on EU GBS

Main features of the EU GBS

§ Intended as a gold standard to convey the highest level of ambition on the part of issuers of Green Bonds.

§ It is a wholly voluntary standard available to private issuers and sovereigns but use of the EU GBS implies 

detailed reporting requirements. 

§ Available to all issuers irrespective of their geographic location.

§ Usable by any bond issuer, including covered bonds, securitisations, sovereign bonds.

What are the requirements ? 

§ Proceeds of the bonds must be allocated only to financing economic activities that qualify as environmentally 

sustainable in accordance with the Taxonomy.

§ All proceeds of the bond issuance must be allocated fully to Taxonomy-aligned projects.

§ Issuers are required to be fully transparent with respect to how the bond’s proceeds are used through detailed 

reporting requirements subject to external review and verification.

§ Allocation of supervisory responsibilities – ESMA to keep registry of certifiers while National Competent 

Authorities supervise bond issuer disclosures.

https://eur-lex.europa.eu/resource.html?uri=cellar:e77212e8-df07-11eb-895a-01aa75ed71a1.0001.02/DOC_1&format=PDF


Fit for 55 package
Legislative measures to deliver the EU 2030 climate target 

What is it ?

A package of 17 interconnected and complementary regulatory initiatives aimed at bringing the EU regulatory framework in line 

with its goal of reducing GHG emissions by 55% by 2030.

§ Economic sectors involved: buildings; transport (road, maritime, aviation, fuels); land use, forestry, agriculture; industry (cement, iron 

and steel, aluminium, fertilisers, and electricity)

§ Types of measures: carbon pricing (e.g. ETS review, CBAM, taxation), enhanced targets (e.g. energy efficiency, renewable energy, 

emissions reduction), supporting measures (e.g. Social Climate Fund, expand charging capacity)

What are the implications for investors?

• Send market signals à where the EU policy and regulatory framework is going in the next 10 + 30 years

• Environmental and climate regulations will become increasingly material for investors
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