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Simplified ESRS: Eurosif warns against E

further cuts

Brussels, 4 December 2025

Yesterday, EFRAG its final technical advice to the European Commission for simplified
European Sustainability Reporting Standards (ESRS).

Eurosif appreciates the streamlined structure of the revised ESRS and the preservation of the
standards’ core elements. However, the substantial reduction (by 61%) in the number of data
points, despite preserving critical information such as climate and biodiversity transition plans,
removes some essential disclosures including climate scenario analysis and detailed exposures to
physical and transition climate risks. We caution against any further reduction: EFRAG’s
simplified standard is already the absolute minimum to meet investors’ needs.

We welcome improvements such as clarifying the double materiality principle and eliminating the
duplications between cross-cutting and topical disclosures, which facilitate the use of the ESRS.
Concerns mount, however, over extensive reliefs granted to preparers. Cross-cutting reliefs,
especially those based on “undue cost or effort”, lack requirements for companies to establish
timelines for full compliance. This risks turning these reliefs into common practice rather than
exceptional measures and undermines the credibility and comparability of reports for investors.

We call for maintaining mandatory quantitative and qualitative disclosures on anticipated
financial effects, as these are vital for investors’ risk management and capital allocation decisions.
However, additional reliefs for companies lacking “skills, capabilities or resources” to publish this
information could, without clear safeguards, further limit transparency.

Finally, interoperability between the ESRS and international standards such as the ISSB
and TNFD must be ensured. We support EFRAG’s efforts to bridge international gaps by
introducing globally recognised concepts such as “fair presentation” in the ESRS. However, the
deletion of some data points, and introduction of reliefs going beyond international standards, hinder
global interoperability to the detriment of companies and investors alike.

“EFRAG had to find a difficult balance between maintaining core information for investors and simplifying
reporting for companies” Nathalie Dogniez, Chair of Eurosif, said. “The end result can still deliver the
essential disclosures for investors and other financial institutions, provided the European Commission refrains
from making further cuts and includes safeguards to protect investors.”

“The strength of European sustainable finance relies on robust, decision-useful disclosures,” said Aleksandra
Palinska, Executive Director. “While we recognise the effort to simplify the ESRS, cutting too deeply risks
weakening Europe’s leadership on transparent and reliable sustainability reporting. Ensuring that companies
provide complete and comparable data is essential for investors to channel capital where it is most needed for
the transition.”

Eurosif urges the European Commission to swiftly adopt the revised Delegated Acts without further
weakening EFRAG’s proposals, while adding necessary time limits to companies’ reliefs. Any further
cut in data points, or new exemptions, would undermine the relevance of the ESRS and
their usability for investors.
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Notes to Editors

About Eurosif

Eurosif — the European Sustainable Investment Forum, is the leading pan-European association
promoting sustainable finance at the European level. Its membership is comprised of Sustainable
Investment Fora (SIFs) from across Europe. Most of these SIFs have a broad and diverse membership
themselves, including asset managers, institutional investors, index providers and ESG (Environmental,
Social and Governance) research and analytics firms. Eurosif and its members are committed to the
growth and development of sustainable finance and support the development of EU rules which are
fit-for-purpose and facilitate the financial industry’s contribution to a just transition.

A full list of Eurosif's members can be found and further information is available at:

Background

As part of the Omnibus | simplification package, the European Commission started a review of the
European Sustainability Reporting Standards with the goal of “substantially” reducing the number of
data points, clarifying provisions, improving consistency with EU legislation, simplifying structure and
presentation and enhancing interoperability with global sustainability reporting frameworks.

It EFRAG, the organisation that also developed the original ESRS, to deliver a simplified version
of the ESRS in the form of technical advice. EFRAG’s for draft simplified ESRS were published
on 3 December.

Now the European Commission will consider EFRAG’s advice and consult various institutions and
bodies before adopting the Delegated Acts, which are expected in mid-2026.
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